SR

W

2021

INTERIM REPORT
R

N RIEREE

KANGQIAO SERVICE GROUP

ﬁﬁﬁiﬁ%ﬁﬁmﬁﬂ

Kanggiao Service Group Limited

(Incorporated in the Cayman Islands with limited liability)
(RFEEHSTMKINBERAE)
STOCK CODE R 7X5% : 2205



Contents H §%

02

04

08

12

14

29

37

39

41

43

45

Company Profile

NG

Chairman’s Statement

ERME

Corporate Information

NEIER

Financial Highlights

s E

Management Discussion and Analysis

EIRE R DT

Corporate Governance/Other Information
EERHER

Interim Condensed Consolidated Statement of Comprehensive Income
HHEIR AR S R E A&

Interim Condensed Consolidated Balance Sheet
hHRGEEEREBR

Interim Condensed Consolidated Statement of Changes in Equity
MR RRG S R ER

Interim Condensed Consolidated Statement of Cash Flows
hERGEReRE

Notes to the Interim Financial Information

hHARA S A R



) 02

COMPANY PROFILE
ACILMY

Kanggiao Service Group Limited (hereinafter referred to as “Kanggiao
Service " or the “Company”, together with its subsidiaries collectively
referred to as the “Group”, stock code: 2205) was incorporated in
the Cayman Islands as an exempted company with limited liability on
October 8, 2020, and was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on July 16,
2021.

With more than 10 years of hard work and dedication and based in
Central China, Kanggiao Service is deeply rooted in the country.
Kanggiao Service is a reputable comprehensive property management
service provider in the People’s Republic of China (the “PRC"), with a
leading position in Henan Province. We have been involved in various
business covering several types of properties such as residential,
commercial, office buildings, industrial parks, and public properties.
To date, we have served millions of property owners and have won
more than 200 awards. We were ranked TOP100 in China’s property
industry for six consecutive years, and ranked 37th among the Top
100 Property Service Companies in terms of overall strength in 2021.

Guided by the national urban agglomeration development strategy,
Kanggiao Service is committed to establishing national network. As of
June 30, 2021, the Group’s business contracts covered 31 cities in
eight provinces. In addition to its development in Henan, the Group
strengthened the business expansion in economically developed
provinces, especially the non-residential business, and successfully
expanded into non-residential business such as high-end office
buildings in Wuxi, Jiangsu Province and commercial and life pavilion in
Lishui, Zhejiang Province. It owns a number of subsidiaries such as
Henan Kanggjiao Jiahe Property Service Co., Ltd.* (o] & FE15 52 M %
AR AR A A]) (“Kanggiao Jiahe”), Henan Kanggiao Zhufu Property
Service Co., Ltd.* (7] 7 FZ 15 #7L 1& ¥ 2 Bk 7% & R 2 7)), Puyang
Junyang Property Service Co., Ltd. (BT E S ERIFER AR,
Zhejiang Lansheng Property Service Co., Ltd.* (7 )T & 5% %1 ¥ R 7%
A BR 2 ®]) (“Lansheng Property”), Luohe Suhe Property Service Co.,
Ltd.* (&8 0 &k {a7 ¥ 3 AR % B IR 2 A1), Henan Kanggiao Zhuyou
Property Services Co., Ltd.* ORI FEEEBEAMERKBR A E]), Hebi
Kangqiao Property Service Co., Ltd.* (BSBETH IS W ERB AR A F)
(“Hebi Kanggiao”), and Zhengzhou Kanggiao Guotou Technology
Industry Service Co., Ltd.* (EB)N B R IERHEEXREABRQA).
With the support of the brand and operation management of
Kanggiao Service, we carry out independent brand operation and
business expansion by leveraging on local geographical advantages,
such as the expansion of the industrial park project in Changyuan by
Kanggiao Jiahe, the development of high-end office buildings and
commercial projects in Hangzhou and Lishui by Lansheng Property,
and the development of new tourism projects by Hebi Kanggiao. In
the first half of 2021, the Gross Floor Area (the “GFA") under
management of non-residential properties approximately increased by
228.4% as compared with that as at June 30, 2020.

*  For identification purpose only
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COMPANY PROFILE
GGV

“Creating a joyful life through Kanggiao’s considerate services (EZ)k
Z0, HEA)E)". The Group insists on in-depth study on the
development path of urban civilization, and takes “Joyful Service (1%
AR7%)" and “Intelligent Technology (B%H%)" as its two core values.
From service concept to supporting services, the Group focuses on all
business forms, all-age groups and all-service scenarios, covering the
whole life cycle of property development. With the combination of
modern management with digital intelligence technology, the Group
fully demonstrates the new value in the era of large-scale properties

by integrating social governance on the basis of community services.

Based on the needs of urban cultural growth and the pain points of
community facilities, the Group launched the “Four Seasons and One
Hall (TUZ=—%)" cultural activities in neighborhoods and the “Five
Clubs (FL4L)” community activities. Through subdividing groups of
people, the Group organizes community activities for all age groups,
from the elderly to children, from learning to health care and caring
about the needs of people, so that the neighborhood is not only a
physical space, but also a community of life and emotion.

In the future, the Group will take the role as an integrated urban
service provider to deeply participate in urban services, inject fresh
impetus into new neighborhoods within cities and redefine the
wonderful city life by capitalizing on smart technology!
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CHAIRMAN'S STATEMENT
EEHE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
Kanggiao Service, | am pleased to present the interim results of the
Company and its subsidiaries for the six months ended June 30, 2021.

The Company was successfully listed on the Main Board of the Stock
Exchange on July 16 this year. | would like to express my gratitude to
all shareholders of the Company (the “Shareholders”) for their
support and commitment to Kanggiao Service and thank all
employees for their hard work.

Let's review the past and look forward to the future. In the first half
of 2021, Kanggiao Service continued to persist with the core values of
" Gratitude, Excellence, and Surprise” to build a better life with quality
services. In recent years, with the acceleration of urbanization, the
upgrading of consumption and the continuous growth of the property
area reserve, the property management industry has ushered in a
golden development period and a brand-new transformation time.
Especially in the post-epidemic era, people place unprecedented
emphasis on quality service, and their desire for a better life is even
more urgent. Thus, the main work carried out are as follows:

SCALE EXPANSION FOR EFFICIENCY
IMPROVEMENT, HAND-IN-HAND DEVELOPMENT
FOR BUSINESS EXPANSION

In accordance with the strategic plan, we continued to strengthen our
marketing efforts for business expansion in three key directions:
further development of business in Henan Province and
implementation of nationwide projects; further development of the
surrounding areas of the projects under management, with the focus
on the projects to be delivered soon; further development of non-
residential property projects to enrich the business portfolio by
increasing efficiencies. Through an effective performance incentive
system, all employees are encouraged to work together for our
business expansion. In the first half of the year, we achieved
breakthroughs in the property management of universities and
hospitals; and signed high-end office buildings and commercial
projects contracts in Hangzhou and Wuxi. Our excellent service has
been widely praised and recognized by property developers partners,
and our service chain has extended to the front-end of the third-party
developers’ project development, realizing the whole-life-cycle
management service of third-party projects in terms of pre-delivery
services, sales offices and residential properties.
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CHAIRMAN'S STATEMENT
ER®RE

STRIVE FORWARD WITH QUALITY SERVICE
PRINCIPAL AND ENHANCED STRUCTURE

The operational units of the Group have specifically made efforts on
organizational development and upgrades of services. Quality service
is the foundation of the Group’s survival. The frontline staff are the
direct creators of value, the producers of services/products and the
determinant for quality. In order to provide better services to property
owners, the Group made organizational structure adjustment at the
beginning of the year: the Group had a “high-leveled, refined, and
transferred” structure in place with efficient support of balanced
authorities and responsibilities; set up a high-end service department
to strengthen the professional force of early pre-delivery services; and
clearly defined functional departments to serve industrial, property
and professional sectors. Based on this clear regional and segmental
operation and management model, the promotion of product and
service capabilities has been driven in an efficient manner, providing a
good direction for the outstanding achievements of the performance
indicators in the first half of the year. Under the clear strategic
objectives, the Group broke down the annual indicators, took
achievement of indicator data as the mainline, while strengthening
the operation of functional departments based on quality services and
deepening the classification of all business segments and
standardization of operational guides to continuously improve the
quality of business services; adopted digital quantitative assessment
system through level-based services to improve market
competitiveness in a scientific manner; and explored the provision of
standardized service to the property owners from multiple
perspectives, incubating a diversified business industrial chain.
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CHAIRMAN'S STATEMENT
EERE

TECHNOLOGY MAKES PERCEPTION;
STANDARDIZATION IMPROVES EFFICIENCY

Smart technology is the direction of the solid development of
Kanggiao Service on the premise of meeting the needs of property
owners and improving the efficiency of employees. In the first half of
this year, focusing on the overall objective of “improving quality and
efficiency”, the Group continued to strengthen its efforts in the areas
of digitalization and Al construction, and further strengthen the

service governance capabilities for people and things:

In the field of business governance, we relied on the “Kang Yun You
Jia (BEER)" platform to optimize our basic property management
service capabilities, further improve the online platform of office
buildings and industrial parks, improve the response efficiency to the
service needs of large and small property owners, and improve
customer satisfaction. In addition, we continued to upgrade hardware
systems such as pedestrians, car and camera monitoring, and strictly
prohibit electric vehicles from entering elevators. Through the smart
adjustment strategy, labor costs were reduced.

In the field of customer service, we have updated and upgraded
“Kang Yun You Jia ((EEER)"
culture and explore community construction involving users

platform to introduce community

engagement, and improved users’ loyalty to the platform. In parallel,
we initiated the establishment and planning of a membership system,
which included users from various business segments into the
operation of one unified membership system with the use of user tags
to achieve precise marketing and marketing automation among
various business segments. In addition, we continued to evolve on the
high-quality e-commerce platform “Kang Yun You Jia (EEEXR)"
and launched “Easy to Buy (& )"
in the community to reduce the purchase cost of users and enhance

, @ new model of group purchase

their shopping experience, with a view to increase the total revenue
of e-commerce business segment.
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CHAIRMAN'S STATEMENT
ER®RE

FULFILLING CORPORATE SOCIAL
RESPONSIBILITY; SUPPORTING THE
GOVERNMENT

To fulfill corporate social responsibility, Kanggiao Service actively
participates in the management of the unmanaged properties and
municipal public services, and strives to contribute to urban
civilization. Red Colour Ling Li Hui (AT &2 #4512 &) has been selected and
upgraded based on the “Four Seasons and One Hall (lBZ=—%)" of
Kanggiao Service Ling Li Hui (&1 A /E#B18[#), aiming at delivering
the voice of the Central Communist Party, spreading positive energy,
calling for charity and public welfare, carrying forward the traditional
virtues of the Chinese nation, creating red cultural atmosphere in
neighborhoods and developing the neighborhoods culture of caring
“Family-and-Country”. We have been awarded “Advanced Primary
Party Organization” by Daxue Road Office, Zhengzhou.

Our original aspiration will never change, without fear of new
direction. In the future, under the guidance of Big Services and Big
Supporting Strategies and being supported by the capital market,
Kanggiao Service will continue to lead the transformation of lifestyle
with quality services, facilitate industry development with smart
technology, and promote management upgrade and service
innovation, so as to make due contribution to improving people’s life!
At the same time, the Group will also commit to establishing its
national network through diversifying business segments, maintain a
high degree of transparency and standardized operation, strengthen
market expansion capabilities, and bring returns to Shareholders,
customers and the society with better operating performance!
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REGISTERED OFFICE

Campbells Corporate Services Limited
Floor 4, Willow House

Cricket Square

Grand Cayman

KY1-9010

Cayman Islands

PRINCIPAL PLACE OF BUSINESS AND HEAD
OFFICE IN THE PRC

24F, Huacheng International Center
Daxue Road, Erqgi District
Zhengzhou City

Henan Province

the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street, Causeway Bay
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Campbells Corporate Services Limited
Floor 4, Willow House

Cricket Square

Grand Cayman

KY1-9010

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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PRINCIPAL BANK FEFRIET
Bank of China Zhengzhou University Road Branch BRI TEPM R BB RE 21T
STOCK CODE vk AW

2205 2205

WEBSITE OF THE COMPANY NCIFEN
www.kgysh.com.cn www.kqysh.com.cn
LISTING DATE A Ef

July 16, 2021 20217 A 16H
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Revenue for the six months ended June 30, 2021 (the “Reporting
Period”) was approximately RMB397.4 million, representing an
increase of 82.6% as compared to the corresponding period in
2020.

Revenue by business lines for the Reporting Period was as
follows: (i) revenue from property management services was
approximately RMB162.5 million, accounting for 40.9% of the
total revenue, representing an increase of 36.0% as compared
to the corresponding period in 2020; (ii) revenue from value-
added services to non-property owners was approximately
RMB172.4 million, accounting for 43.4% of the total revenue,
representing an increase of 187.8% as compared to the
corresponding period in 2020; and (iii) revenue from community
value-added services was approximately RMB62.4 million,
accounting for 15.7% of the total revenue, representing an
increase of 63.2% as compared to the corresponding period in
2020.

Gross profit for the Reporting Period was approximately
RMB112.4 million, representing an increase of 38.5% as
compared to the corresponding period in 2020. Gross profit
margin was 28.3%, representing a decrease of 9.0% as
compared to that of 37.3% for the corresponding period in
2020.
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FINANCIAL HIGHLIGHTS
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Profit for the Reporting Period was approximately RMB54.8
million, representing an increase of 13.2% as compared to that
of approximately RMB48.4 million for the corresponding period
in 2020. Excluding the listing expenses of approximately RMB9.0
million, profit for the Reporting Period was approximately
RMB63.8 million, representing an increase of 31.9% as
compared to that of approximately RMB48.4 million for the
corresponding period in 2020. Profit for the Period attributable
to the equity Shareholders was approximately RMB51.3 million,
representing an increase of 10.5% as compared to that of
approximately RMB46.4 million for the corresponding period in
2020.

The contracted GFA in respect of property management services
contracts during the Reporting Period was approximately 44.4
million sg.m., representing an increase of 32.1% as compared
to approximately 33.6 million sq.m. for 2020, among which, the
GFA under management was approximately 19.9 million sq.m.,
representing an increase of 50.1% as compared to
approximately 13.3 million sq.m. for 2020. The GFA under
management for non-residential properties developed by third-
party property developers was approximately 2.4 million sq.m.,
representing an increase of 228.4% as compared to
approximately 0.7 million sq.m. for 2020.

The Board resolved not to declare any interim dividend for the
six months ended June 30, 2021.
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BUSINESS REVIEW

(1) Business Overview

The year of 2021 is an important milestone in the history
of the Group’s development, as the Company was listed
on the Main Board of the Stock Exchange and entered
into the capital market on July 16, 2021. In the first half
of the year, the Group has continued to expand its scale,
optimize its revenue structure and improve its operating
efficiency, by its accurate judgement on the market
development trend, quick adaptation to the market
changes and adherence to its prudent yet rapid
development strategy, resulting in a steady growth in its
scale and performance. During the Reporting Period, the
Group's revenue was approximately RMB397.4 million,
representing an increase of 82.6% as compared to
approximately RMB217.7 million for the corresponding
period in 2020. Profit for the Reporting Period was
approximately RMB54.8 million, representing an increase
of 13.2% as compared to approximately RMB48.4 million
for the corresponding period in 2020. Profit for the
Reporting Period attributable to owners was
approximately RMB51.3 million, representing an increase
of 10.5% as compared to approximately RMB46.4 million
for the corresponding period in 2020. Excluding the listing
expenses of approximately RMB9.0 million, profit for the
Reporting Period was approximately RMB63.8 million,
representing an increase of 31.9% as compared to that of
approximately RMB48.4 million for the corresponding
period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the presence of the Group for over 10 years, the
Group has been deeply rooted in Henan and has gradually
expanded its business into key regions outside Henan,
including Zhejiang, Jiangsu, Hubei, Hebei, Guangdong,
Shandong and Shaanxi. Its business covers a variety types
of property, including residential properties and non-
residential properties (such as commercial properties,
office buildings, industrial parks, hospitals and other
public infrastructure), as well as value-added services to
non-property owners and community value-added
services, with each business line developing in an
integrated and balanced manner in the market. As at June
30, 2021, the Group provided property management
services and value-added services in 31 cities in the PRC,
with 139 projects under management and a contracted
GFA of approximately 44.4 million sg.m., representing an
increase of 32.1% as compared to the corresponding
period in 2020, of which the GFA under management
was approximately 19.9 million sq.m., representing an
increase of 50.1% as compared to the corresponding
period in 2020. The GFA under management of non-
residential properties, all of which were from third party
property developers, was approximately 2.4 million sq.m.,
representing an increase of 228.4% as compared to the
corresponding period in 2020.
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In the first half of 2021, the 2019 novel coronavirus
disease ("COVID-19") fluctuated globally, posing an
unprecedented challenge to the global economy. Under
the strong and core leadership under the General
Secretary Xi Jinping of the Central Committee of the
Chinese Communist Party, China has effectively prevented
and controlled the epidemic, so that it could continue to
revive the economic recovery, increase the production
demand, stabilize the employment and commodity prices,
and steadily improve the quality and efficiency, which has
led to a stable and upward trend of the economic
development. With the favorable macroeconomic policies
of the domestic property industry and the people’s
demand for a better life to live and work in peace and
contentment, the development of the property industry
has shown an effective growth. The Group, in conjunction
with the effective implementation of the national
prevention and control policies in the community,
continued to pay attention to the situation of COVID-19
to ensure the safety of the lives and properties of property
owners and our employees, maintain sufficient inventory
for prevention and control of the epidemic and business
defense, and actively prevent its impact on the financial
position and operating results of the Group. The Group
considered that COVID-19 did not have any material
adverse impact on the financial position and operating
results of the Group.

Three Major Business Lines

The Group is a reputable comprehensive property
management service provider in the PRC, with a leading
position in Henan. In April 2021, the Group was awarded
the title of “2021 China Top 100 Property Management
Companies” by China Index Academy, with its overall
industry strength ranking increased by five places to 37th
compared with the year of 2020. The Group generates its
revenue mainly from three business lines: (i) property
management services; (ii) value-added services to non-
property owners; and (i) community value-added services.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Property management services — the Group provides
property owners, property developers, residents of
residential properties as well as tenants in non-residential
properties with a wide range of property management
services, which typically include security, cleaning,
greening, gardening, repairs and maintenance services.
The Group's portfolio of properties under management
comprises of residential properties and non-residential
properties, such as commercial properties, office buildings,
industrial parks, hospital and other public infrastructure.
The Group’s business has been effectively improved in
2021, especially the GFA under management of non-
residential properties of the Group increased by 228.4%
over the corresponding period in 2020.

Value-added services to non-property owners — the
Group provides value-added services to non-property
owners, primarily property developers, mainly consisting
of (i) sales office management services to property
developers’ sales offices and show flats, such as visitor
reception, cleaning and security services; (i) pre-delivery
services that the Group offers to property developers at
different stages before the delivery of properties from the
perspective of property owners and future property
management services, primarily including optimization of
construction blueprints at the drawing design stage,
quality control during the construction process,
measurement and inspection of completed units prior to
delivery; (iii) sales agency services in which the Group
mainly facilitates property developers in selling their first-
hand properties prior to property delivery; (iv) construction
site management services in which the Group provides
daily security services to constructors and property
developers, such as video surveillance, emergency
response, access control and visitor management; and (v)
consultancy services for property developers and property
management companies in relation to sales and
management of projects. Revenue from value-added
services to non-property owners provided by the Group
was RMB172.4 million, representing an increase of
187.8% as compared to that of RMB59.9 million for the
corresponding period in 2020. The increase in revenue
from value-added services to non-property owners was
mainly due to the increase in the revenue from sales
agency services.
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Community value-added services — the Group also
provides a comprehensive range of community value-
added services to property owners and residents to
improve their living experiences and to preserve and
increase the value of their assets. These services primarily
include (i) home-living services, such as housekeeping and
cleaning services, home maintenance services, decoration
and move-in furnishing services and shopping services; (ii)
community operation services with respect to managing
community spaces and optimizing the utilization of public
resources, such as assist third-party vendors in seeking
suitable places to operate or promote their businesses,
facilitating their promotional events, daily cleaning and
equipment maintenance; and (iii) asset operation services,
primarily including property agency services with respect
to second-hand properties and unsold parking spaces
after property delivery, as well as rental service in relation
to parking spaces and shop spaces. Revenue from
community value-added services provided by the Group
was RMB62.4 million, representing an increase of 63.2%
as compared to that of RMB38.2 million for the
corresponding period in 2020, which was mainly
attributable to the increase of the GFA under
management and service users as well as the increasing
diversification of types of lifestyle services business.
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OUTLOOK AND STRATEGY

Kanggiao Service is committed to becoming an outstanding
integrated operator which aims at providing better life and
smart city services. The Group has always been upholding the
original intention of providing customers with “satisfaction +
surprise” and has been working hard to move forward. In the
second half of the year, the Group will continue to adopt its
core competitiveness strategy model of “one body and
—IME)"
on rendering services and keeping improving its service

two wings ( , of which the “body” refers to focusing

capability. In respect of the “two wings”, the Group, on the
one hand, will constantly promote its market expansion
capability, expand the area of property management and
increase its service scale; by adhering to the comprehensive
development of its scale, revenue, profit and satisfaction, the
Group will continue to develop its business in Central China,
expand its presence in key cities nationwide and strive to
provide services to non-residential properties, such as offices,
industrial parks, educational and medical institutions other than
residential properties, with a view to further enriching the
Group's property management portfolio. On the other hand,
the Group will continue to invest more resources and strengthen
its development in smart technology to make improvement and
satisfy its customers by enhancing its technological, data-
oriented and digital capabilities. Various service requirements of
property owners and our employees will also be met by building
a membership platform, centralizing its call center and updating
its customer satisfaction system, thereby improving its
operational efficiency.

It is believed that under the clear strategic layout of the Group,
it will be able to continue to increase its market capitalization by
rapidly expanding its scale, reserving contracted GFA as well as
expanding the proportion of the GFA from third party properties
and the proportion of non-residential properties, and thereby
calmly respond to the intensive competition in the capital
market and offer rewards to its Shareholders, customers and
employees.
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FINANCIAL REVIEW

Revenue

The Group's revenue was mainly generated from three major
businesses: (i) property management services; (ii) value-added
services to non-property owners; and (iii) community value-
added services. During the Reporting Period, the Group’s
revenue was approximately RMB397.4 million, representing an
increase of 82.6% as compared to approximately RMB217.7
million for the corresponding period in 2020.

The following table sets out the revenue contribution of each
business line for the periods indicated:

B 7% Bl A
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Six months ended June 30,

BZE6H30HLXEA
2021 2020
20214 20204
RMB’000 % RMB’000 %
AR%T % AR¥EFTT %
Property management services 42 & 12 iR 162,490 40.9 119,499 54.9
Value-added services to X FILERE
non-property owners 172,449 43.4 59,917 27.5
Community value-added 2 E AR TS
services 62,418 15.7 38,240 17.6
Total #Et 397,357 100.0 217,656 100.0
Property management services )3 B 1 AR 7%

During the Reporting Period, the Group’s revenue from the
provision of property management services amounted to
approximately RMB162.5 million, representing an increase of
36.0% as compared to approximately RMB119.5 million for the
corresponding period in 2020, which was mainly attributable to
the rapid increase in the total GFA under management as a
result of the Group’s business expansion.
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Value-added services to non-property owners

During the Reporting Period, the Group’s revenue from the
provision of value-added services to non-property owners
amounted to approximately RMB172.4 million, representing an
increase of 187.8% as compared to approximately RMB59.9
million for the corresponding period in 2020. The increase in
revenue from value-added services to non-property owners was
mainly attributable to the increase in revenue from sales agency
services.

Community value-added services

During the Reporting Period, the Group’s revenue from the
provision of community value-added services amounted to
approximately RMB62.4 million, representing an increase of
63.2% as compared to approximately RMB38.2 million for the
corresponding period in 2020, which was mainly attributable to
the increase in the area under management and service users as
well as the increasing diversification of the types of lifestyle
services business.

COST OF SALES

The Group's cost of sales primarily consists of employee benefit
expenses and labor costs, greening and cleaning expenses, utilities,
maintenance and customer service costs, security service costs, sales
agency service costs, office expenses, rental expenses related to short-
term leases, travelling and entertainment expenses, depreciation and
amortization charges and others.

During the Reporting Period, the Group’s cost of sales was
approximately RMB284.9 million, representing an increase of
approximately 108.7% as compared to approximately RMB136.5
million for the corresponding period in 2020. The increase in cost of
sales was mainly due to the rapid growth of the Group's business
scale.
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GROSS PROFIT AND GROSS PROFIT MARGIN

The following table sets out the Group’s gross profit and gross profit
margin by business line for the periods indicated:

£ 7 R EF X

TR E BN RS RR LR RIS RIS 1
EFIREFE ;

Six months ended June 30,

BZE6H30HLXEA
2021 2020
20215 20204

Gross profit Gross profit

Gross profit margin  Gross profit margin

EF EFR E A ER=

RMB’000 % RMB’ 000 %

AR®T R % AR¥FT %

Property management services YIS IR 35,451 21.8 32,124 26.9
Value-added services to FEF FILERE

non-property owners 56,475 32.7 25,784 43.0

Community value-added services  #t [2 1% (& R 20,491 32.8 23,231 60.8

Total W=t 112,417 28.3 81,139 37.3

During the Reporting Period, the Group’s gross profit margin was
28.3%, representing a decrease of 9.0% as compared to 37.3% for
the corresponding period in 2020, which was mainly due to the
overall lower gross profit margin of value-added services to non-
property owners as a result of the faster growth in the scale of sales
agency services related to first-hand properties and the relatively
lower prices the Group offered to expand our business to compete
with other companies. During the Reporting Period, the Group
generated a substantial increase in revenue through vigorously
developing the community operation services, such as sale of
community merchandise, which were mainly used to diversify ancillary
facilities inside the community and enable property owners to enjoy a
better living experience. However, the establishment of professional
operation teams, continuous upgrades of service platforms,
optimization of service systems, and more investment in operation
and higher maintenance costs have resulted in lower overall gross
profit margins for such businesses.

Kanggqiao Service Group Limited / Interim Report 2021
ERREEREERLAT/ —T - —Fh#imE

WERA - AEEFEFEF283% + #2020
FRIHAM37.3% FNET9.0%  FTEHNE—
FYHEAFHERERBHREERRR - MA
SEANRFHRENERBEEIE A
NAFEF  BECEXFIRERGEBEN KR
K mEHAAEERDFARNOMREE RS
R AKIBIGIN - LB RIEE B4
EEMdEANERTIERE FXETHETN
BFER MARIXELEK  BEALR
Bre  BIERBGES  RARZERKAN
WMZEXEBEBENERE -



MANAGEMENT DISCUSSION AND ANALYSIS
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The gross profit margin of property management services was 21.8%,
representing a decrease from 26.9% for the corresponding period in
2020, which was mainly because the Company actively stepped up its
efforts in team building, conducted recruitment activities and
completed talent training ahead of time for the main purpose of
providing good service to the upcoming projects; at the same time, in
order to increase the scale of public infrastructure project
management and accumulate experience, the Company took an
initiative to offer competitive pricing during the bidding process.

The gross profit margin of value-added services to non-property
owners was 32.7%, representing a decrease from 43.0% for the
corresponding period in 2020, which was mainly due to the overall
lower gross margin of value-added services to non-property owners as
a result of the faster growth in the scale of sales agency services
related to first-hand properties and the relatively lower prices the
Group offered to expand our business to compete with other
companies.

The gross profit margin of community value-added services was
32.8%, representing a decrease from 60.8% for the corresponding
period in 2020, which was mainly due to the significant increase in
revenue generated from community operation services (such as sale
of community merchandise) which the Group has vigorously
promoted during the Reporting Period, with the overall lower gross
profit margin of these businesses.

OTHER INCOME

During the Reporting Period, the Group's other income amounted to
approximately RMB6.0 million, representing an increase of 26.9% as
compared to approximately RMB4.8 million for the corresponding
period in 2020. Such increase was mainly due to the increase in
interest income from loans to related parties and the substantial
deduction of value-added tax.
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SELLING AND MARKETING EXPENSES

During the Reporting Period, the Group's selling and marketing
expenses amounted to approximately RMB5.4 million, representing an
increase of 81.1% as compared to approximately RMB3.0 million for
the corresponding period in 2020. The increase in selling and
marketing expenses was mainly due to the increase in the Group’s
employee benefit expenses and labor costs as well as travelling and
entertainment expenses, which were caused by the further expansion
of the Group’s business.

ADMINISTRATIVE EXPENSES

During the Reporting Period, the Group’s administrative expenses
amounted to approximately RMB29.2 million, representing an
increase of 164.3% as compared to approximately RMB11.0 million
for the corresponding period in 2020, mainly due to the listing
expenses arising from the global offering and the increase in expenses
due to business expansion.

INCOME TAX EXPENSES

During the Reporting Period, the Group’s income tax expenses
amounted to approximately RMB20.0 million, representing an
increase of 25.4% as compared to approximately RMB16.0 million for
the corresponding period in 2020. The increase in income tax
expenses was mainly due to the increase in profit before tax.
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PROFIT

During the Reporting Period, the Group’s profit amounted to
approximately RMB54.8 million, representing an increase of 13.2% as
compared to that of approximately RMB48.4 million for the
corresponding period in 2020. Excluding the listing expenses of
approximately RMB9.0 million, profit for the Reporting Period was
approximately RMB63.8 million, representing an increase of 31.9% as
compared to that of approximately RMB48.4 million for the
corresponding period in 2020. Net profit margin was 13.8%,
representing a decrease of 8.4% from 22.2% for the corresponding
period in 2020. Excluding the effect of listing expenses, net profit
margin was 16.1%, representing a decrease of 6.1% from 22.2% for
the corresponding period in 2020. Profit for the Reporting Period
attributable to owners was approximately RMB51.3 million,
representing an increase of 10.5% as compared to that of
approximately RMB46.4 million for the corresponding period in 2020.

LIQUIDITY, RESERVES AND CAPITAL STRUCTURE

The Group maintained a strong financial position and the Group has
sufficient capital during the Reporting Period. The Group's cash and
cash equivalents were mostly denominated in RMB and amounted to
RMB129.8 million, representing a slight decrease from RMB134.8
million as at December 31, 2020, mainly due to the utilisation of cash
to repay all bank loans. The Group’s current ratio (current assets
divided by current liabilities) as at June 30, 2021 was 1.3, representing
a decrease from 1.7 as at December 31, 2020. The asset-liability ratio
(total liabilities divided by total assets) as at June 30, 2021 was
70.9%, representing a decrease from 81.5% as at December 31,
2020.

Gearing ratio is total borrowings divided by total equity. It is calculated
as the sum of long-term and short-term interest-bearing bank loans
and other loans as at the corresponding dates divided by total equity
as at the same dates. As at June 30, 2021, the Group did not have
any bank borrowings and the gearing ratio was nil.

The Group actively reviews and manages its capital structure on a
regular basis and strikes a balance between retaining higher returns
for the Group’s owners and the possible high level of borrowing,
while maintaining the advantages and security of a strong capital
position and adjusting the capital structure in response to changes in
economic conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

As at June 30, 2021, trade and other receivables and prepayments
amounted to RMB294.5 million, representing a decrease of 59.1%
from RMB719.5 million as at December 31, 2020, which was mainly
attributable to the Group’s enhanced efforts in recovering outstanding
trade and other receivables.

TRADE AND OTHER PAYABLES

As at June 30, 2021, trade and other payables amounted to
RMB193.0 million, representing a decrease of 14.4% from RMB225.5
million as at December 31, 2020. This was mainly attributable to the
Group's enhanced efforts in settlement of trade and other payables.

FOREIGN EXCHANGE RISK

The Group operates its business primarily in the PRC. RMB is the
currency used by the Group for valuation and settlement of most
transactions. Any depreciation of RMB would adversely affect the
value of any dividends paid by the Group to Shareholders outside the
PRC. The Group is currently not engaged in hedging activities that are
designed or intended to manage foreign exchange rate risk. The
Group will continue to monitor foreign exchange activities and make
its best efforts to protect the cash value of the Group.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2021.

PLEDGE OF ASSETS

As at June 30, 2021, the Group did not provide mortgage nor
guarantees for loans.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WED AT

CONTINGENT LIABILITIES

As at June 30, 2021, the Group did not have any material contingent
liabilities and capital commitments.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Group had no material acquisitions
and disposals of subsidiaries, associates and joint ventures.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not hold any significant
investments.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group intends to utilize part of the net proceeds raised from the
global offering to acquire property management companies and
professional service companies, and to cooperate with local municipal
investment companies or local property developers through capital
injection or forming joint ventures according to the prospectus of the
Company dated June 29, 2021 (the “Prospectus”). As at the date of
this report, the Group did not have any other future plans for material
investments.

EMPLOYEE AND REMUNERATION POLICY

As at June 30, 2021, the Group had a total of 1,803 employees
(December 31, 2020: 1,777), of whom 1,299 employees were
primarily engaged in property management and related services, while
504 employees were primarily engaged in value-added services to
non-property owners and community value-added services. The total
staff costs of the Group incurred during the Reporting Period was
approximately RMB89.0 million (June 30, 2020: RMB99.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

B E AfT

The Group has a well-established recruitment and internal promotion
system in place and strive to hire talented employees by offering
competitive wages, bonuses, benefits, systematic training
opportunities and internal promotions. The Group hires employees
through a combination of online recruitment, job fairs, campus
recruitment and referrals. To provide employees with fair competition
opportunities, in addition to external recruitment, selections for
management positions are open to all employees for application.

The Group offers employee with benefits such as housing allowances,
cultural and social events, as well as holiday and birthday gifts. The
Group is also committed to embracing diversity within the Group’s
organization and treating all of the Group’s employees with equality
and respect in recruitment, training, wellness, as well as professional
and personal development. While maximizing equal career
opportunities for everyone, the Group will continue to promote work-
life balance and create a culture of fun for all employees in the
Group's workplace and pantry.

The Group provides employees with full range of trainings, including
technical skill training, leadership training and performance
improvement trainings, in accordance with their respective duty and
position requirements. The Group aims to improve the working skill
and performance of the employees through our trainings. The Group
also organizes employees to attend trainings provided by third parties.

EVENTS OCCURRING AFTER THE REPORTING
PERIOD

On July 16, 2021, 175,000,000 shares of the Company were issued
upon the listing on the Main Board of the Stock Exchange by way of
initial public offering at a price of HK$3.68 per share, and the total
gross proceeds were approximately HK$644 million.

Upon listing, a total of 524,999,800 shares were allotted and issued,
which were credited as fully paid at par value to Kanggiaoyue
Shenghuo Holdings Limited (B & 1% 4 )& 1% I8 B R 2 A1) and New
Hefeng Holdings Limited (37 &K £ # & & BR A 7)) in proportion to
their respective shareholdings by way of capitalisation of the sum of
HK$5,249,998 standing to the credit of the share premium account
of the Company.
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of corporate
governance to safeguard the interests of Shareholders and to enhance
corporate value and accountability. The Group has adopted the
Corporate Governance Code and the Corporate Governance Report
(the “CG Code") as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”) as
its code of governance. The Group has complied with all applicable
code provisions under the CG Code throughout the period from July
16, 2021 (the “Listing Date”) to the date of this report. The Group
will continue to review and monitor its corporate governance practices
to ensure compliance with the CG Code.

As the Company'’s shares have not been listed on the Stock Exchange
during the Reporting Period, the CG Code was not applicable to the
Company during the Reporting Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the Listing
Rules (the “Model Code”) as the code for dealing in the securities of
the Group by the Directors. As the Company’s shares have been not
listed on the Stock Exchange during the Reporting Period, the
provisions under the Listing Rules relating to compliance with the
Model Code by the Directors were not applicable to the Company.

After specific enquiries made to all Directors, Directors have confirmed
their compliance with the required standard set out in the Model
Code since the Listing Date of the Company up to the date of this
report.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2021.
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CORPORATE GOVERNANCE/OTHER INFORMATION
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SUFFICIENCY OF PUBLIC FLOAT

Rule 8.08 of the Listing Rules requires there to be an open market in
the securities for which listing is sought and a sufficient public float of
an issuer’s listed securities to be maintained. This normally means that
at least 25% of the issuer’s total issued share capital must at all times
be held by the public.

Based on the information available to the Company and the
knowledge of the Directors, the Company maintained sufficient public
float during the period from the Listing Date to the date of this
interim report.

AUDIT COMMITTEE

The Board has established an audit committee (the “Audit
Committee”) in accordance with the CG Code which consisted of one
non-executive Director, namely Mr. SONG Gewei; and two
independent non-executive Directors, namely Mr. WONG Yun Pun
and Dr. FAN Yun. The Audit Committee is chaired by Mr. WONG Yun
Pun. Mr. WONG Yun Pun is an independent non-executive Director
possessing appropriate professional accounting and related financial
management expertise. The primary duties of the Audit Committee
are to review the financial information of the Company, and supervise
the financial reporting system, risk management and internal control
process of the Company.

The Audit Committee has reviewed the unaudited condensed
consolidated interim results of the Group for the six months ended
June 30, 2021 together with the Board, and confirmed that it has
complied with all applicable accounting principles, standards and
requirements, and made sufficient disclosures. The Audit Committee
has also discussed the matters of audit and financial reporting. The
interim financial information for the six months ended June 30, 2021
has not been audited, but has been reviewed by the external auditor
of the Group, PricewaterhouseCoopers, in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants.
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CORPORATE GOVERNANC E/OTH ER INFORI\/IATION

TRER
CHANGES IN THE INFORMATION OF THE EERARAERITHAEE
DIRECTORS AND THE CHIEF EXECUTIVES OF k2 2 &)

THE COMPANY

As at the date of this interim report, there were no changes in the
information of the Directors and the chief executives of the Company
which are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE, OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Since the shares of the Company have not yet been listed on the
Stock Exchange for the six months ended June 30, 2021, neither the
Company nor any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the Reporting Period.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Company was listed on the Main Board of the Stock Exchange on
the Listing Date and the total net proceeds from the global offering,
after deduction of the listing expenses, amounted to approximately
HK$628.9 million.
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CORPORATE GOVERNANCE/OTHER INFORMATION
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The proceeds from the global offering are and will continue to be 2 ¥R ERBRIBEIZ L EFERHBRERE [ X
applied in accordance with the plans disclosed in the section headed  RET&I M FTISFIBA R | — ST HBERETEIE)

“Future Plans and Use of Proceeds” in the Prospectus, namely: A Bl
Expected
timeline for
Percentage of the use of
Purposes total amount Net proceeds proceeds
R EHREESLE FMERRFE BARSEIE
EEEEESIES
(approximate) HK$ million
(%547) BEATL
1. Pursue selective strategic investment and acquisition 65% 408.8 By December
opportunities to further develop strategic cooperation and 2024
expand our business scale 202412 A
SREFRUEBEREMBRSNE - TERBAEREXR Z A
HIPI ETEIRIE
2. Investin our intelligent operational and internal management 10% 62.9 By December
systems to improve service quality and customer experience 2024
BESHLELERNTEERRGURARGEEREFER 202412 A
ZHi
3. Enrich and expand our service and product offerings to 15% 94.3 By December
develop our diverse business lines 2024
LEMIRRMNRSE RERERAERZ TTILER 202412 A
ZHi
4. Working capital and other general corporate purposes 10% 62.9 By December
LEESNEM—RARED 2024
2024512 B
Z Hi
Total 100% 628.9
e

As at the date of this report, the proceeds were deposited in short- AR BE » FTSRIEE RN R A RIEING
term interest-bearing bank accounts with domestic and overseas |24 B EN G ERITES - WikkEE R
licensed financial institutions and will continue to be used in BHEBREREMHE 2 FBRFER - FEEHE2024F
accordance with the purposes set out in the Prospectus and are 12 ARIERATE -

expected to be used up by December 2024.
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DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at the date of this report, the interests and short positions of the
Directors or the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under such provisions
of the SFO); or to be recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO; or to be notified to
the Company and the Stock Exchange pursuant to the Model Code
were as follows:

RAREBE  EFRARFTESHTHRAER
QB AT AT AR M&l(m%ﬁ B REIEIK
I (TEH R EIE RG] FEXVER) 2 i - 1878
fRip REEBFHRBRIBEE S LHAEGEOZE

XVEETRESHEBMERRNT RERZFT 2
Eam kKB (BEERESR %&H BI&HIE
BXWEENEREB 2R RKE) R
BE %&%ﬁfﬂﬂﬁﬂ%%zﬂ%iﬁuaﬁBAZK alfF
BrERMo#EmRAE - SREBIZEFRIZA
%D%*$’Aﬁ&ﬁﬁ’*/\ﬁﬁ2$%ﬁ& AR

\[ﬂ]

Interest in the Company: RAR RIS
Approximate

Number of percentage of
Name of Director Nature of interest shares held® equity interest
EEnE EEME FERGHEEBE D BO
Mr. SONG Gewei Founder of a discretionary trust, 498,750,000 (L) 71.25%

("Mr. Song”)® Interest in a controlled corporation

REZFRE(TRELED?  Z2HEEFTEA X EE#ER
Notes: MIE

(1) (L) — long position.

(2) The entire share capital of Kanggiaoyue Shenghuo Holdings Limited
("Kanggiaoyue Shenghuo BVI”) is wholly owned by Hung Fai Property
Limited. The Eternity Trust is a discretionary trust set up by Mr. Song as the
settlor on November 10, 2020 for the benefit of Kanggiao Taichen Holdings
Limited (“Kanggiao Taichen BVI”) (a limited company incorporated in the
British Virgin Island and wholly owned by Mr. Song) and his family members
with Trident Trust Company (South Dakota) Inc. (“Trident Trust”) acting as
the trustee. Mr. Song (as the founder of the Eternity Trust) and Trident Trust
are taken to be interested in the shares held by Kanggiaoyue Shenghuo BVI
under the SFO.

m O—#aE-

) ERUEFEERAERDR(ERBHRAEBVI]®
2 EBA% ZX F Hung Fai Property Limited 2 8 # A °
Eternity Trust & R 5t 4 (fE A Z 58 A ) 7020204
MAI0BERERBRREERAR AT ([RERRE
BVI)) (REBHERESTMAIMBER AT H
REFERZERER) REKKEK S 8 F 25 B Trident
Trust Company (South Dakota) Inc. ([ Trident
Trust]) FERAZFEATTE) BUMSRIET - MR
%4 (YE 7 Eternity Trust 898132 A ) & Trident Trust
IR B FH R B EROIHE AR RE T E/EBVIFT
BENRMPHEEER -
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Interest in the associated corporation:

PRAEEE A B R D R AR

Number of Approximate
Name of shares percentage of
Name of Director associated corporation Nature of interest held®  equity interest
iR RERE A
BEnR R EE B EatE FERGBEO Aok
Mr. Song Kanggiaoyue Shenghuo BVI  Founder of a discretionary trust, 100 (L) 100%
Interest in a controlled corporation
R4 AR AR BVI PREEFAIIA

FrnEE R
Note:

(1) (L) — long position.

Save as disclosed above, as at the date of this report, neither the
Director, nor the chief executives of the Company, had interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO); or to be
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO; or to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at the date of this report, the following persons (other than a

Director or chief executives of our Company) had interests or short

positions in the shares or the underlying shares which fall to be

disclosed to our Company and the Stock Exchange under the

provisions of Divisions 2 and 3 of Part XV of the SFO, or which were

recorded in the register required to be kept by the Company under

Section 336 of the SFO:

Name of the Shareholders

Nature of Interest

T 2RI M AR R,
MR SOR B

KERERS  UTAT(EFRART RS
B BB SN B SR BI85
BT RV E XV B E 2 B3 S HAR AL
AR ZARE - SARERAD FIREES
055 1 51 8 336 (/B T #) 2 2 Po o Eas

Approximate
percentage of
equity interest

Number of
shares held™

RN
BREHE ERME FrisimEa Ao
Mr. Song? Founder of a discretionary trust, 498,750,000 (L) 71.25%
Interest in a controlled corporation
RIcE ZREEFEEIZA
S EEE R
Hung Fai Property Limited® Interest in a controlled corporation 498,750,000 (L) 71.25%
Sy A E R
Kanggiaoyue Shenghuo BVI® Beneficial owner 498,750,000 (L) 71.25%
BRiB EEBVI @ E=EAA
Trident Trust? Trustee 498,750,000 (L) 71.25%
ZFEA
Ms. Dong Yanxia® Interest of spouse 498,750,000 (L) 71.25%

Dong Yanxia Z = ®

FiBiEas
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Notes:
Q) (L) — long position.

(2)  The entire share capital of Kanggiaoyue Shenghuo BVI is wholly owned by
Hung Fai Property Limited. The Eternity Trust is a discretionary trust set up by
Mr. Song as the settlor on November 10, 2020 for the benefit of Kanggiao
Taichen BVI (a limited company incorporated in the BVI and wholly owned by
Mr. Song) and his family members with Trident Trust acting as the trustee.
Mr. Song (as the founder of the Eternity Trust) and Trident Trust are taken to
be interested in the shares held by Kanggiaoyue Shenghuo BVI under the
SFO.

(3) Ms. Dong Yanxia is the spouse of Mr. Song and is therefore deemed to be
interested in the shares in which Mr. Song is interested by virtue of the SFO.

Save as disclosed above, as at the date of this report, the Directors
and the chief executives of the Company were not aware of any
persons (other than a Director or the chief executives of our Company)
had interests and short positions in the shares or the underlying
shares which fall to be disclosed to our Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, at no time during the relevant period
were there rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any Directors or
their respective spouse or minor children, or were there any such
rights exercised by the Directors; or was the Company, or any of its
holding companies, fellow subsidiaries and subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any
other body corporate.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

HHIE RS 2 E N E

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

Six months ended June 30,

BZ6HA30HL<EA
Notes 2021 2020
LiEs3 20214 20204
(Unaudited) (Unaudited)
(REER) (REEZ)

Revenue A 5 397,357 217,656
Cost of sales HE KA 7 (284,940) (136,517)
Gross profit EX 112,417 81,139
Administrative expenses TE R (29,191) (11,043)
Selling and marketing expenses HE REHAX (5,441) (3,004)
Net impairment losses on financial assets 4 @& 2R BT 18 %48 (1,344) (3,059)
Other income H Uz A 6 6,046 4,764
Other gains — net HE iz — F5E 58 -
Operating profit KEFE 82,545 68,797
Finance income EE U A 113 233
Finance costs B R (7,975) (4,656)
Finance costs — net REKA — F58 8 (7,862) (4,423)
Share of profit of investments accounted  fE{5 {3 FA#E 2R A A BRAVIE & FIH

for using the equity method 156 -
Profit before income tax R P 15 AT R 74,839 647374
Income tax expenses Frs®if X 9 (20,046) (15,990)
Profit for the period BRI 54,793 48,384
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

IR AR S 2 H Wm &

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TE5)

Six months ended June 30,

BHZ6H30HENEAR
Note 2021 2020
Bt 20214 20204

(Unaudited) (Unaudited)
(REEZR) (REEEZ)

Profit attributable to: T &5 EERE :
— Owners of the Company — RNARHEEA 51,290 46,433
— Non-controlling interests — e AR RS 3,503 1,951
54,793 48,384
Other comprehensive income Hth 2 H W
Item that may be reclassified to Al B H I E B IE B
profit or loss
— Exchange difference on translation — BB BINEIFELNEN Z5
of foreign operations 30 =
Total comprehensive income HARZEmkE%E
for the period 54,823 48,384
Total comprehensive income UT&AFEEEZHEKEAERE :
attributable to:
— Owners of the Company — RRAREAA 51,320 46,433
— Non-controlling interests — RS 3,503 1,951
54,823 48,384
Earnings per share SREF
— Basic and diluted — ERKEE
(expressed in RMB per share) (AR ARET|R) 10 0.098 0.088

The above interim condensed consolidated statement of it HARBA4R A 2 UK 25 2% FE ERBE MY A0 B &
comprehensive income should be read in conjunction with the  —#f5:E -
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET

HHIF AR S EERAER

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

As at As at

June 30, December 31,

Notes 2021 2020
B E 20214 2 20204F
6 HA30H 12H31H
(Unaudited) (Audited)

(REER) (B&Z)

ASSETS BE
Non-current assets FREBEE
Property and equipment L E YN 11 9,577 9,068
Investment properties "LEME 12 4,799 5,705
Intangible assets EEE 11 20,477 20,862
Right-of-use assets EREEE 2,761 3,377
Investments accounted for using FAEREARNKRE
the equity method 354 198
Deferred income tax assets FEIEFTIS I E E 7,298 6,544
Restricted cash TR4|IRE 1,324 1,324
46,590 47,078
Current assets REBEE
Inventory FE 147 -
Trade and other receivables and B 5 N H U R T
prepayments 14 294,492 719,473
Financial assets at fair value through LA E AERE
profit or loss 13 11,034 -
Cash and cash equivalents W NIRESEE 129,842 134,758
435,515 854,231
Total assets EEHAE 482,105 901,309
EQUITY =
Equity attributable to owners AAREE AEIEER
of the Company
Share capital R 15 - -
Other reserves H b 16 28,612 7,982
Retained earnings IREBEF 89,272 137,982
117,884 145,964
Non-controlling interests FEfE I = 22,332 21,052
Total equity EREEE 140,216 167,016
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET

THERGEEEREER

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TE5)

o

y

e

) 4

)
0
y
—

As at As at
June 30, December 31,
Notes 2021 2020
B aE N2021F 7 20204F
6 H30H 12A31H
(Unaudited) (Audited)
(REER) (FeEHz)
LIABILITIES =N
Non-current liabilities FknBER
Bank borrowings SRITRER - 221,119
Lease liabilities HEEE 3,536 7,305
Deferred income tax liabilities BIEFTS TR AR 1,676 1,756
5,212 230,180
Current liabilities REBEE
Contract liabilities ARAEE 5(a) 117,601 108,316
Trade and other payables B 5 N E A S R IE 17 192,952 225,506
Current income tax liabilities BNHAFTISF B E 20,277 38,546
Bank borrowings SRITRER - 125,865
Lease liabilities HEAE 5,847 5,880
336,677 504,113
Total liabilities BEH%E 341,889 734,293
Total equity and liabilities ERRBERE 482,105 901,309

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

R S R R B

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

Attributable to owners of the Company

ENREEAES
Non-
Share Other  Retained controlling Total
capital  reserves earnings  Subtotal interests equity

BA  Hittigg  REEA Nt EERER  ERAE
(Note 15)  (Note 16)
(MiEE15)  (KizE16)

(Unaudited) (REEER)
Balance as at January 1,2021 202118 18£8 - 7,982 137,982 145,964 21,052 167,016

Total comprehensive income  HiA2HEINEHAE

for the period
Profit for the period BRI - - 51,290 51,290 3,503 54,793
Currency translation differences ~ E¥#E =% - 30 - 30 - 30

- 30 51,290 51,320 3,503 54,823

Transactions with owners in HEFEAETHRS

their capacity as owners (LAEBASH)
— Dividends to the then ——EHBARERRR
shareholders of a subsidiary EARRE - - (100,000) (100,000 - (100,000)
— Dividends to non-controling ~ — [RIZEERRIERSIR IR B
interests - - - - (2,223) (2,223)
— Capital injections from — ARAIRFEE
shareholders of the Company - 25,600 - 25,600 - 25,600
— Deemed distribution to —AEHRAREERRR
the then shareholder of TEE MR IED K
the Group arising from
the reorganisation - (5,000) - (5,000) - (5,000)
- 20,600  (100,000) (79,400) (2,223) (81,623)
Balance as at June 30, 2021 R20214%6 30 A&tk - 28612 89,272 117,884 22,332 140,216

)\
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

TGRSR # B R

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TE5)

Attributable to owners of the Company

|

—

)
) 42

/NGIE 2 NG A
Non-
Share Other  Retained controlling Total
capital reserves  earnings Subtotal interests equity
kA Afvkk REEN NG RS BRAE
(Note 15)  (Note 16)
(FzE15)  (FfzE16)
(Unaudited) (REEER)
Balance as at January 1,2020 202051 A 1B &% - 7,515 50,066 57,581 6,067 63,648
Total comprehensive income ~ HA2HEINEHAE
for the period
Profit for the period HAHE - - 46,433 46,433 1,951 48,384
Transactions with ownersin ~ BEHBEAETHRS
their capacity as owners (LEBASH)
— Acquisition of a subsidiary — WE—RNBAR - - - - 318 318
— Contribution from non- — FERER LB
controlling interests - - - - 25 25
- - - - 343 343
Balance as at June 30, 2020 202056 A 30 H& &R = 7,515 96,499 104,014 8,361 112,375

The above interim condensed consolidated statement of changes
equity should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

IE%/)ILE%

I:F' Hﬁﬁ EH =

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 5B 5] -

BESRNAARETITZ7)

Six months ended June 30,

BZE6H30HLXEA
Note 2021 2020
B E 202145 20204
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Cash flows from operating activities K& EFHEENHELTE
Cash generated from operations REEBEXR S 121,414 26,294
Interest received from bank deposits B #1717 S ER A I B 113 233
Income tax paid BETATSH (39,149) (4,097)
Net cash generated from operating K& EEELRESFHE
activities 82,378 22,430
Cash flows from investing activities REEFHELENEESRE
Loans to related parties BT R - (25,000)
Loans repaid by related parties EE B T EE R E R 301,626 25,000
Cash advances to related parties FIFAEE IR (IR SR - (42,780)
Repayments of cash advances R EERE BN
by related parties 47,439 10,941
Repayments of cash advances JEFERR R EIER R
by non-controlling interests 14 14,456
Loan to a third party BERTE=FH (7,500) =
Loan repaid by a third party BE=FEENENR 14,700 =
Interest received from loans to related BEXRT@ETRE=T1
parties and third parties B FILE 13,260 3,180
Purchases of property and equipment BEYENKREARETLEE
and intangible assets (1,780) (518)
Proceeds from disposal of property HE M RERBATSKIE
and equipment 2 -
Purchases of financial assets at fair value  B& Z1R A FEF ABZEH
through profit or loss ERMEE (16,700) =
Proceeds from disposal of financial assets H &1 A FEEEH A Bz
at fair value through profit or loss TREEMFTSRIE 5,724 =
Acquisition of subsidiaries, net of WEEMH B A A + BRIk
cash acquired Frigiie - 87
Net cash generated from/(used in) BRETHEL (A RLFH
investing activities 356,785 (14,634)
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

hEIS AR IRERER

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 A f5BZE I -

BSRUAARETITZ5)

Six months ended June 30,
HZE6H30HIEAEA

Note 2021 2020
B E 202145 20204
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Cash flows from financing activities BETHEENELSTE
Proceeds from bank borrowings RITIE TS KIE - 32,784
Repayments of bank borrowings BBIEITER (346,984) (27,900)
Cash advances from third parties F=ZFMBESER - 25,398
Interest paid BERAFE (9,614) (2,774)
Settlements of the principal element HEHEaBENAE D
of lease liabilities (4,244) (267)
Dividends paid EfIE (102,223) =
Consideration paid to the then HEBEAHERREEERRR
shareholder of the Group for TR E
the reorganisation (5,000) -
Payments for listing expenses MR AHK (1,614) -
Capital injection from shareholders ARFREEE
of the Company 25,600 -
Contribution from non-controlling e A &
interests - 25
Net cash (used in)/generated from MEEE (FrA)  EERESTE
financing activities (444,079) 27,266
Net (decrease)/increase in cash and BeRESEEYCRD), 120
cash equivalents FER (4,916) 35,062
Cash and cash equivalents at beginning ~ Ei¥l3R & MR ZEEY
of period 134,758 57,441
Cash and cash equivalents at end HARRERIREEEY
of period 129,842 92,503
The above interim condensed consolidated statement of cash flows _FitsPHARGAR4R S IR & I 2 2% & L BE M 9 B 5

should be read in conjunction with the accompanying notes. —{BIE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB RS B R M RE

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 5B 5] -

GENERAL INFORMATION

Kanggiao Service Group Limited (the “Company”) was
incorporated in the Cayman Islands on October 8, 2020 as an
exempted company with limited liability under the Companies
Law, Cap. 22 of the Cayman Islands. The address of its
registered office is Floor 4, Willow House, Cricket Square, Grand
Cayman, KY1-9010, Cayman Islands.

The Company has been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since
July 16, 2021 by way of its initial public offering.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally
engaged in provision of property management services and
related value-added services in the People’s Republic of China
(the “PRC"). The ultimate controlling entity of the Group is
Hung Fai Property Limited, which is controlled by Mr. Song Ge
Wei (“Mr. Song”, the “Controlling Shareholder”).

The interim condensed consolidated balance sheet as at June
30, 2021, and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months period then ended, and a
summary of significant accounting policies and other
explanatory notes (collectively defined as the “Interim Financial
Information”) of the Group have been approved for issuance by
the Board of Directors (the “Board”) on August 25, 2021.

The Interim Financial Information is presented in Renminbi
("RMB"), unless otherwise stated.

The Interim Financial Information has been reviewed but not
audited.

1
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 A f5BZE I -

2

BASIS OF PREPARATION

This Interim Financial Information for the six months ended June
30, 2021 has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. The
Interim Financial Information should be read in conjunction with
the combined financial statements for the years ended
December 31, 2018, 2019 and 2020, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs"), as set out in the prospectus of the Company dated
June 29, 2021.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied are consistent with those in the
preparation of the Group’s combined financial statements for
the years ended December 31, 2018, 2019 and 2020, except
for the adoption of new and amended standards as set out
below.

(@) Amendments to existing standards
adopted by the Group

The Group has applied the following amendments for the
first time for the reporting period commencing January 1,
2021. The adoption of these amendments does not have
significant impact on the Interim Financial Information of
the Group.
Amendment to HKFRS 16 2019 novel coronavirus
disease (“COVID-19")-
Related Rent Concessions

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB FE E R R

(All amounts expressed in RMB thousand unless otherwise stated)

3 SIGNIFICANT ACCOUNTING POLICIES 3

(Continued)

(b) New standards and amendments to existing standards
that have been issued but are not effective for the
financial year beginning on January 1, 2021 and have not
been early adopted by the Group are as follows:

(Br=EHEHEIN -

BEASETHR ®)

BESRNAARETITZ7)

(b) 202151 A1 BRBNTRERE
B BB 5 AR £ B AR B iR
FEAr 2R RIR B ERIMEET
IR

Effective for
annual periods

beginning

on or after

RT3 BE#H

ZEBBE

FEHBLER

Amendments to HKFRS 16 COVID-19-related rent concessions beyond April 1, 2021

June 30, 2021

ERMBREENFE 165RM1EFT 2021F6 A30H 2B COVID-19E@NHEEES  2021F4 811
Amendments to HKFRS 3 Update reference to the conceptual framework January 1, 2022
BEMBWMEEAEIRNEET  EIHRAESIESR 20221 A18
Amendments to HKAS 16 Property, plant and equipment January 1, 2022
BB ERE 16 RHUEFT ME - B MR 20221 H1H
Amendments to HKAS 37 Onerous contracts — costs of fulfilling a contract January 1, 2022
BB GRTERISE 37 5RAIIER] BRIEAR — BITaRHKRAR 20221 A1H

Annual Improvements

FEE

Revised Accounting Guideline 5
BT ERHESIE 55
HKFRS 17
BEMBRELERNE 175
Amendments to HKAS 1

R GHERSE 1 RER]

Annual improvements to HKFRS standards
2018-2020 cycle

BB MRS 2R 2018 F 2 2020 FHEHH
FEU#E

Merger accounting for common control combination

HAEEH M HEE

Insurance Contracts

rRERE

Classification of liabilities as current or non-current

REESBERRELIERD
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TE5)

3 SIGNIFICANT ACCOUNTING POLICIES 3 BAGETBER @)
(Continued)
(b) (Continued) (b) (&)

Effective for
annual periods

beginning
on or after
RT5 B8
ZERBEN
FEHBER
Hong Kong Interpretation 5 (2020) Presentation of financial statements — January 1, 2023
classification by the borrower of a term loan
that contains a repayment on demand clause
BAEREFE S5 (20204F) 2wk — ERABHBRERERER 2023F1 A1 H
BEHERN DA
Amendments to HKFRS 10 Sale or contribution of assets between an To be determined
and HKAS 28 investor and its associate or joint ventures
BTG HmEERE 1055 & KEEBEEBE RN ARG EREN 1T AR RE
BB G ERIE 28 FRAVER] BELHERTE
The Group has already commenced an assessment of the AEREEFRIAFHE XS] HALE
impact of these new or amended standards, which are FIERIMTE - FRHIRNREHARK
not expected to have a material impact on the Group in HERRHAREL BREALE -

the current or future reporting period.

|
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB FE E R R

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 5B 5] -

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by chief operating decision-maker
("CODM"). The CODM, who is responsible for allocating
resources and assessing performance of the operating segment,
has been identified as the executive directors of the Company.

During the six months ended June 30, 2021, the Group is
principally engaged in provision of property management
services and related value-added services in the PRC.
Management reviews the operating results of the business as a
single reportable segment as the nature of services, the type of
customers for services, the method used to provide their services
and the nature of regulatory environment is same in different
regions.

During the six months ended June 30, 2021, all the revenue
were derived in the PRC.

As at June 30, 2021, substantially all assets of the Group were
located in the PRC.

4
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 A f5BZE I -

5

REVENUE

Revenue mainly comprises of proceeds from property
management services and related value-added services. An
analysis of the Group'’s revenue by categories for the six months
ended June 30, 2021 is as follows:

5

BSRUAARETITZ5)

A

WAEBEBEYMEEERE RXEBEE
RIEATSFIE - HZ 2021496 5308 1k
NE A - REEIRERIE DU A DT
R

Six months ended June 30,

BZ6H30H1L<EA

2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (REEER)
Property management services Y8 B RS 162,490 119,499
Value-added services to non-property owners 32 =& 12 (B IR 745 172,449 59,917
Community value-added services it [ 1R E AR 7S 62,418 38,240
397,357 217,656

Timing of revenue recognition: HER U AR
— Over time — BEREE 249,524 183,805
— At a point in time — A2 147,833 33,851
397,357 217,656

For the six months ended June 30, 2021, revenue from entities
controlled by Mr. Song contributed 38.1% (June 30, 2020:
27.0%) of the Group's revenue. Other than entities controlled
by Mr. Song, none of the Group’s customers contributed 10%
or more of the Group’s revenue during the six months ended
June 30, 2021 (six months ended June 30, 2020: same).
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NOTES TO THE INTERIM FINANCIAL INFORMATION
T HR BT S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

5  REVENUE (continued) 5 WAw)
(a) Contract liabilities (a) EE&EE
The Group has recognised the following revenue-related AEBERAUTHKABBOE
contract liabilities: R&afE :
As at As at
June 30, December 31,
2021 2020
720215 20204
6 A30H 12A31H
(Unaudited) (Audited)
(REER) (Fe&=%)
Contract liabilities aRAE
— Property management services — MEEERY 105,983 100,379
— Value-added services to non-property — JE2 3 18 (E iR 7&
owners 1,503 812
— Community value-added services — B (E RS 10,115 7,125
117,601 108,316
6 OTHER INCOME 6 HAiulgA
Six months ended June 30,
BZ6H30H1EAEA
2021 2020
2021 % 20204
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest income from loans to =) B8 5 BB F B
related parties (Note 20(b)) (P 5E 20(b)) 4,088 3,470
Interest income from loans to third parties  [@5 =5 & X&) U A 370 342
Substantial deduction of value-added tax  H&{EF Nt 1,218 446
Government grants (Note (a)) BT B (9 5E (@) 249 460
Others Hith 121 46
6,046 4,764
(@  Government grants mainly consisted of financial support funds (@ BUSHBIEZEBEH BUTER T8 B
granted by the local governments. AT -

Kangqiao Service Group Limited / Interim Report 2021
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NOTES TO THE INTERIM FINANCIAL INFORMATION

8 B 7 A R B R

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 A f5BZE I -

7 EXPENSES BY NATURE

7

FBESHENAARETITES)

BB DX

Six months ended June 30,

BZE6H30HLAXEA

2021 2020

202145 20204

(Unaudited) (Unaudited)

(REBEZX) (REEE=Z)

Employee benefit expenses and labour costs & & &I sz & A AR 88,977 99,882

Sales agency service costs HE R IE RIS A A 51,206 -

Security service costs TRUEER N 47,697 6,136

Greening and cleaning expenses L RIBZRER 42,509 19,039

Maintenance and customer service costs i N B P RS R AR 25,742 3,997

Cost of goods sold BEEERKAE 18,025 -

Utilities KEE 10,576 7,744

Listing expenses WX 9,032 =

Office expenses FIER/NE= 5,266 2,385

Travelling and entertainment expenses ZEREBEE 2,972 2,265
Depreciation of property and equipment  #)3 R R #3TE (Fizr 11)

(Note 11) 1,044 808
Depreciation of right-of-use assets ERREENE 572 509
Depreciation of investment properties KREENE 906 720
Amortisation of intangible assets (Note 11) iz & ZE 85 (M1 11) 610 500
Others W) 14,438 6,579

319,572 150,564

8 FINANCE COSTS — NET 8 RIERA — F5
Six months ended June 30,
BZE6H30HLXEA

2021 2020

20215 20204

(Unaudited) (Unaudited)

(REEZX) (REEEZ)
Finance income BERA

Interest income on bank deposits IRITERE A EUA 113 233
Finance costs BE KA

Interest expenses FERZ (7,975) (4,656)

Finance costs — net BEKA — 55 (7.862) (4,423)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
T HR BT S B R MY

9

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

INCOME TAX EXPENSES 9 FIEMAX

Six months ended June 30,
BZ6HA30HLA<EA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REBEZX) (REEER)

Current income tax BUERFT1S AR
— PRC corporate income tax — BB EER 20,880 18,416
Deferred income tax BIEFRSHR
— PRC corporate income tax — RS (834) (2,426)
20,046 15,990
The Company was incorporated in the Cayman Islands as an RARABRERESHE RN LRERS
exempted company with limited liability under the Companies HEAMKZNEREER AR - Bt
Law of Cayman Islands and accordingly, is exempted from TERP NS EERREH - XATRN
Cayman Islands income tax. The Company’s subsidiaries in the ABAR RS ((EBERRES DK
British Virgin Island (the “BVI") were incorporated under the WEBAT IR ELEBHE L HE Y
International Business Companies Act of the BVI and ERaDEFMA - E I ERR R AR
accordingly, are exempted from BVI income tax. BHRRREEFTEH -
Hong Kong profits tax rate is 16.5%. No provision for Hong BEBEFEMEE165%  c  HRAEER
Kong profits tax was provided as the Group did not have BHE2021F6 A308 1E/5E AW ERS
assessable profit in Hong Kong for the six months ended June FE R B F (B E= 2020 6 A30H LN

30, 2021 (six months ended June 30, 2020: same). @A : F8R) » W ETIREBFE R

e
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (& %A 1583 5

9

INCOME TAX EXPENSES (continued)

Income tax provision of the Group in respect of operations in
the PRC has been calculated at the applicable tax rate on the
estimated assessable profits for the periods, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate is 25% for the reporting period.
Under the relevant regulations of the Corporate Income Tax
Law, certain subsidiaries of the Group are qualified as small
enterprises earning low profits in the PRC are subject to a
reduced income tax rate of 20% in the respective periods.
Income tax expenses is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

Pursuant to the Detailed Implementation Regulations for
Implementation of the Corporate Income Tax Law issued on
December 6, 2007, dividends distributed from the profits
generated by the PRC companies after January 1, 2008 to their
foreign investors shall be subject to this withholding income tax
of 10%, a lower 5% withholding income tax rate may be
applied when the immediate holding companies of the
subsidiaries in the PRC are incorporated in Hong Kong and fulfil
the requirements to the tax treaty arrangements between the
PRC and Hong Kong. The Group has not accrued any
withholding income tax for the undistributed earnings of its
subsidiaries in the PRC during the six months ended June 30,
2021 as the Group is able to control the timing of distributions
from subsidiaries and is not expected to distribute these profits
out of the PRC in the foreseeable future.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB FE E R R

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

10 EARNINGS PER SHARE 10

The basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the six months ended
June 30, 2021. In determining the weighted average number of
ordinary shares in issue, the 100 shares issued upon
incorporation of the Company at October 8, 2020, the 100
shares issued during the reorganization (Note 15(a)) and the
capitalization issue of 524,999,800 shares after reporting period
(Note 21(b)) were retrospectively adjusted as in issue since
January 1, 2020.

The Company did not have any potential ordinary shares
outstanding during the six months ended June 30, 2021.
Diluted earnings per share was equal to basic earnings per
share.

SREF

BRERENTIEEZ 202156 5308
IEARBEARARESR AEGFIEBRIAE
BIOTLTBRONMETIEGTE - REX
BETE @R MNETHEE - RAAQ
A]20204F 10 A 8 A &% fift Ak 32 BF B 17 A9
100 B fn - B4R EAR 2277 HY 100 AR AR (7
(Mi#E15(a)) R3REBHBERETH
524,999,800 % I% 7 (Bt £ 21(b)) i& 3 3
BAEB2020F1 H1 BARBEEAT ©

HZE2021F6 A308 1E/NER » ARQ A
WM BEITEIINEE L B - T
BERNENSREREF -

Six months ended June 30,

BZ6H30HENEAR
2021 2020
20215 2020

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Profit attributable to owners of the Company ZN7A &1 B A FE(S F1E

(RMB’000) (AR®FT) 51,290 46,433
Weighted average number of ordinary shares & %17 3% i I& & N T 15 8%
in issue (in thousands) (FHr%) 525,000 525,000
Basic and diluted earnings per share RAEHER AEIEEA
attributable to the owners of BRERREE R
the Company during the period (AEBRAREBITR)
(expressed in RMB per share) 0.098 0.088
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TE5)

11 PROPERTY AND EQUIPMENT AND 1 PELKREBEANREBELEE
INTANGIBLE ASSETS
Property and Intangible
equipment assets Total
MERZE mLEE st

Six months ended June 30, 2021 #HZ2021%6 H30H

(Unaudited) 1IEREA (REFR)
Opening net book amount YR FE 9,068 20,862 29,930
Additions NE 1,555 225 1,780
Disposals k= (2) = (2)
Depreciation and amortisation T KoY (1,044) (610) (1,654)
Closing net book amount HRREFE 9,577 20,477 30,054
As at June 30, 2021 720216 H30H
Cost (DN 17,071 22,986 40,057
Accumulated depreciation and REHITE R

amortisation (7,494) (2,509) (10,003)
Net book amount BREEE 9,577 20,477 30,054
Six months ended June 30, 2020 #HZ 202056 H30H

(Unaudited) 1ERE A CREEFR)
Opening net book amount BRI R T FE 7,968 17,324 25,292
Additions NG 518 - 518
Depreciation and amortisation e K g (808) (500) (1,308)
Closing net book amount HRREFE 7,678 16,824 24,502
As at June 30, 2020 7202056 H30H
Cost D% 13,176 18,213 31,389
Accumulated depreciation and BRI E R EE

amortisation (5,498) (1,389) (6,887)
Net book amount BREEE 7,678 16,824 24,502
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB FE E R R

12

13

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

INVESTMENT PROPERTIES 12

The investment properties represent commercial properties held
under leases, which are held for rental yields and are not
occupied by the Group.

FINANCIAL ASSETS AT FAIR VALUE 13
THROUGH PROFIT OR LOSS

REME

REVMEEREERTHAENEED
¥ DrBsRamBa BYIFmAE
B -

AT AN ABRNSRE
F

|

i

As at

June 30,
2021
202145

6 H30H
(Unaudited)
(REEX)

Wealth management products B E

11,034

As at June 30, 2021, financial assets at fair value through profit
or loss represented unlisted financial products purchased from
commercial banks.

(a) Fair value hierarchy

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its financial instruments into the three
levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

R2021%F6 A308 @ AT EFAED
MNemEERREERITEANIELD
SREM °

(a) AFEER

AERAEE M B RERPIRATE
ERMTENERTANAFER
TEL A HI BT R fh 5t - REHEER
FEMABASBEBENAEREER
B ARECHESRTAS RS
FHERIRERN =ERER - SEER
BRI R AE T
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NOTES TO THE INTERIM FINANCIAL INFORMATION

th A

I E R A

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 A f5BZE I -

13 FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)

(a) Fair value hierarchy (Continued)

The different levels have been defined as follows:

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are
not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
technigues which maximise the use of observable market
data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in
level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for wealth
management products.

The Group’s financial assets at fair values through profit
or loss represented wealth management products, fair
value of which are estimated based on unobservable
inputs (level 3).

Kanggqiao Service Group Limited / Interim Report 2021
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB FE E R R

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

13 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

(b) The following table presents the changes in level 3

(9]

instruments for the six months ended June 30, 2021.

13 AV EFT AEGA
E (%)

TEE

(b) T&Z2HEZ=2021%F6H30H 1

NEANEIETANES -

Wealth

management

products

BHER

(Unaudited)

(REEER)

Opening balance at January 1, 2021 202141 B 1 AW ERVI& &4 =
Acquisitions INE 16,700
Gains for the period recognised in profit or loss P82 1 MR &9 H O U 25 58
Disposals e (5,724)
Closing balance at June 30, 2021 202146 A 30 HR EIR &4 11,034

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3) is as follow:

Financial assets at
fair value through

Unobservable input

Valuation technique(s) profit or loss

FEREXTAIBRBGARBHRF
EBEFfE(E3IB)MNEEERMT ¢

Range of
unobservable inputs
as at June 30, 2021
R2021%6 A30H

BOVE A B
T BEGARE fh{E B FFABENESREE BABBHNEE

Expected interest Discounted cash flow

rate per annum
TREAFE AR BRIRBE LR
Relationship of unobservable inputs to fair value: the
higher of expected rate of return, the higher the fair

value.

The Group manages the valuation of level 3 instruments
for financial reporting purpose on a case by case basis. At
least once every reporting period, the Group would assess
the fair value of the Group’s level 3 instruments by using
valuation techniques.

Wealth management products

I8 B EE

2.7%-3.18%

TABRGABBEERFENR
®: BHERXAE AFER

=1

S

0l

REEGI B RE B IR A IS
EEFIBIANMGE - N&ELE
— (@3RS HE - AEESFERGHE
BEMTEAEEEIETANATF
{go

o

k

m
1
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (Bx BB 18R EIN © FTE & BAARE T T27)

14 TRADE AND OTHER RECEIVABLES AND 14 E5 NEMBWGKIBKTE
PREPAYMENTS NECE
As at As at
June 30, December 31,
2021 2020
H20214 R 20204
6 A30H 12H31H
(Unaudited) (Audited)

(REERK) (&%)

Trade receivables (Note (a)) B S e ZIE (MfsE(a))
— Related parties (Note 20(d)) — BAEE 77 (MHRE20(d)) 149,925 258,157
— Third parties — ==y 109,879 95,547
259,804 353,704
Less: allowance for impairment of W B S EBGRIBR B
trade receivables (9,855) (6,945)
249,949 346,759
Other receivables H fth pE U IR
— Loans to related parties — BT - 301,626
— Amounts due from related parties — FEUREFH 5 5B 30,479 47,439
— Loan to a third party —EBERT—RE=FH - 7,200
— Cash advances to non-controlling — RIFEERRAE R A IR S 23K
interests 230 244
— Interest receivables from related parties — Ji& Y 5% 75 71 & - 8,380
— Interest receivables from third parties ~ — EUWE=HFIE - 422
— Deposits — &% 3,873 1,440
— Others — Hfh 5,000 6,334
39,582 373,085
Less: allowance for impairment of B H AL FEUGR IR E RS
other receivables (2,026) (2,586)
37,556 370,499
Prepayments SEUNE= O
— Prepaid listing expenses — A X 5,223 2,126
— Others — Hith 1,764 89
6,987 2,215
294,492 719,473
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB FE E R R

PREPAYMENTS (continued)

(a)

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

14 TRADE AND OTHER RECEIVABLES AND

As at June 30, 2021, the ageing analysis of the trade

receivables based on recognition date were as follows:

14 B 5 MEEWRIAL KT8
RIERIE ()

(@) M2021F6H30H 5 EKX
HERERB NG ST ¢

As at As at

June 30, December 31,
2021 2020
R2021 5 R 20204F

6 A30H 12A31H
(Unaudited) (Audited)

(REERK) (BEZ)

0-180 days 0ZE 180k 176,071 288,731
181-365 days 181 £365K 46,072 19,195
1 to 2 years 1&2246F 22,213 32,294
2 to 3 years 2E3F 7,849 7,442
3 to 4 years 3E4F 4,950 4,713
Over 4 years A PA E 2,649 1,329

259,804 353,704
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8 B 7 A R B R

(All amounts expressed in RMB thousand unless otherwise stated) (& %A 1583 5

BSRUAARETITZ5)

15 SHARE CAPITAL 15 R&AK
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
ZER
EERYAE EREREE ZEEE
HK$ RMB’000
BT ARET T
Authorised: EIE
As at January 1, 2021 #2021F1 A 18 38,000,000 380,000 320
Increase of authorised shares BINETE RS 962,000,000 9,620,000 8,050
As at June 30, 2021 (Unaudited) 720214 6 A30H (k&%) 1,000,000,000 10,000,000 8,370
Issued: BRT:
As at January 1, 2021 R2021F1 18 100 1 =
New issuance during the period RERR#TEE1T (BT5E(a)
(Note (a)) 100 1 =
As at June 30, 2021 (Unaudited) 7202146 A30 A (REER) 200 2 -

(a)

On January 28, 2021, New Hefeng Holdings Limited (“New
Hefeng”) transferred the entire shareholding in Friend
Holdings Limited (“Friend Holdings”) it held to the
Company in exchange for the allotment and issue of 10
shares in the Company to New Hefeng. Friend Holdings
then became a direct wholly-owned subsidiary of the
Company. On the same date, 90 shares were allotted and
issued to Kanggiaoyue Shenghuo Holdings Limited
(“Kanggiaoyue Shenghuo BVI") at a price of HK$0.01 per
share. Upon completion of such share transfer and
allotment, the Company was owned as to 95% and 5%
by Kanggiaoyue Shenghuo BVI and New Hefeng,
respectively.

)
) 62
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

16 OTHER RESERVES 16 EfhlEfs
Currency
Statutory Capital translation
reserve reserve  difference Total
g%
EEARE BEXRE RBREEE gt
(Note (a)) (Note (b))
(FitsE @) (kD))
(Unaudited) (REEZ)
As at January 1, 2021 202161 H1H 7,982 = = 7,982
Currency translation differences EBmE LR - - 30 30
Capital injection from shareholders XA BB BEE (BiTE (b)(i))
of the Company (Note (b)(i)) - 25,600 - 25,600
Deemed distribution to the then AEHRASEERBRE
shareholder of the Group arising {EE B8 ek (Bt 5 (b))
from the reorganisation
(Note (b)(ii)) - (5,000) - (5,000)
As at June 30, 2021 7202146 A30H 7,982 20,600 30 28,612
(Unaudited) (REEZ)
As at January 1, 2020 and R2020F1 A1H R
June 30, 2020 20206 A30H 7,515 — - 7,515
(a) Statutory reserve () ZELAES
In accordance with relevant rules and regulations in the BRI BIARREAR R MR - PRSE
PRC, the PRC Group entities are required to appropriate EEBES TN OABBEREEEH
no less than 10% of their profit after income tax AIRABIFERFREHEFIE10%
calculated under PRC accounting rules and regulations to BAEERES  BEEZEEHR
the statutory reserve fund, until the accumulated total of FrBEREEIEFMERAS0% &
the fund reaches 50% of their registered capital. The IF - BRI AR R - SEERE
statutory reserve fund can only be used, upon approval by SEAAEEEATFEEENE
the relevant authority, to offset losses carried forward BIENEFBREEEENER -
from previous years or to increase the capital of the
respective PRC Group entities.
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(All amounts expressed in RMB thousand unless otherwise stated) (& %A 1583 5

16 OTHER RESERVES (Continued)

(b) Capital reserve

Prior to the reorganisation accomplished in January 2021,

the Group was principally operated by Kanggiao

Yueshenghuo Service Group Co., Ltd. and its subsidiaries,

and Kanggiao Technology Service Group Co., Ltd. and its

subsidiary, which were incorporated in the PRC (together,

the “Operating Companies”) and ultimately controlled by

Mr. Song. The following steps was undertaken in 2021 in

relation to the reorganisation:

(i)

(i)

Capital injection into Kangqiao Yueshenghuo
Service Group Co., Ltd by an independent third
party and Mr. Song

In January 2021, the Group received capital injection
of RMB25,600,000 from an independent third party
and Mr. Song. On January 4, 2021, Keanda
Holdings Limited (“Keanda Holdings”) acquired 5%
of the equity interests in Kanggiao Yueshenghuo
Service Group Co., Ltd from Henan Boyuan
Quanjing Enterprise Consulting Co., Ltd. (“Henan
Boyuan”), a related party controlled by Mr. Song,
via capital injection. Kanggiao Yueshenghuo Service
Group Co., Ltd then became ultimately owned by
Mr. Song and the independent third party as to
95% and 5%, respectively.

Transfer of 95% equity interest in Kangqiao
Yueshenghuo Service Group Co., Ltd to the
Group

On January 27, 2021, Henan Kanggiao
Yueshenghuo Business Service Co., Ltd. (“Henan
Kanggiao Yueshenghuo”) acquired 95% of the
equity interests in Kanggiao Yueshenghuo Service
Group Co., Ltd from Henan Boyuan at a cash
consideration of RMB5,000,000. Kanggiao
Yueshenghuo Service Group Co., Ltd then was
owned by Henan Kanggiao Yueshenghuo and
Keanda Holdings as to 95% and 5%, respectively.
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16 HEffEE @
(b) EXRfREE

202161 AR EARA] - NEE
FERRBREERGEBRBRA
A M E KB A B A KRR R
EEERAAIRENB AT (AR
BT A S B R R 9t AR B A4 ) -
S [ EEAREE - 7R 2021 4F
E R EAHETT N5 P8

0}

(ii)

BYBE=ATRREETEE
BREZFREEEERATF

202151 A - & B U E
BUE=ZFRREEMNTE
A R #25,600,0007C ° 7
2021148 Rl iEAR
RAR([BlZE])BAEE
M) 2R 4 A 2 1) /O B Bt 75 O] g
BEERCEEEZANER
rEl(mEER]) WEER
4GRS EE AR AR
5% Re#E o AT AR &
EERAREBEARNEER
BUYFE = &EDRESR
95% K 5% #Ezs ©

EEERHLERBEES
FRARK 5% RETAER

2021518278 @ JAEE
B EEEBEREERA A
([A BB 4 A& 1) [m))m] g
BRWEREBNESRB S
EERARMIS%MHE - I
& K E® A K %5,000,000
Lo RBIREERESEES
PR A B H 1% B R FE ER A AR AE
ERBIZEDRESR 5% &
5% #Eam ©



NOTES TO THE INTERIM FINANCIAL INFORMATION
I HA R 5 B R R

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

17 TRADE AND OTHER PAYABLES 17 B5 M EMERNFIA
As at As at
June 30, December 31,
2021 2020
H202145 20204
6 H30H 12H31H
(Unaudited) (Audited)

(REER) (REZ)

Trade payables (Note (a)) B 5 R FIE (M (a)
— Related parties (Note 20(d)) — B (M45E 20(d)) 16 25
— Third parties —%=5 52,102 51,464
52,118 51,489
Other payables HAth fE T 30IR
— Amounts due to related parties — FE A 5 708 (B FE 20(d))
(Note 20(d)) 5,379 20,287
— Deposits from third parties —F=FE® 39,210 33,232
— Accrued payroll and workforce payables — fEzT TE R ERM &5 E 37,296 56,704
— Other tax payables — HAbfERFHIE 12,548 20,453
— Others — Hity 46,401 43,341
140,834 174,017
192,952 225,506
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NOTES TO THE INTERIM FINANCIAL INFORMATION

8 B 7 A R B R

(All amounts expressed in RMB thousand unless otherwise stated) (Bx BB 18R EIN © FTE & BAARE T T27)

17 TRADE AND OTHER PAYABLES (continued)

(@  AsatJune 30, 2021, ageing analysis of the trade payables

17 E5 NEMERNRK

(@) M2021F6H30H ERBEH

NIE (48)

(including amounts due to related parties which were HEEME RN RE(RIEEE
trade in nature) based on invoice date were as follows: 51 K FE 1 BB 5 SR IE) B BR R
DT :
As at As at
June 30, December 31,
2021 2020
R2021% 7 20204F
6 A30H 12H31H
(Unaudited) (Audited)
(REBER) (Fez&=%)
Up to 1 year BB 1 F 50,141 45,225
1 to 2 years 1&2246F 804 3,014
2 to 3 years 2E34F 133 2,194
Over 3 years 3ELAE 1,040 1,056
52,118 51,489

(b) As at June 30, 2021, trade and other payables were
mainly denominated in RMB and the carrying amounts of
trade and other payables approximated their fair values.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
T HR BT S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

18 DIVIDENDS 18 &R
The directors do not recommend the payment of an interim EETERRNEE2021F6A30HLE
dividend for the six months ended June 30, 2021 (six months ANE AR F ERAR B (B Z= 202046 A 30
ended June 30, 2020: same). BIERMER - 48[R) °
19 COMMITMENTS 19 7A&¥E
(a) Lease commitments — as lessee (a) HERE—ERAEBEA
The Group leases offices and staff dormitories under non- AEBEBRBEANIREEERZEE
cancellable lease agreements with lease term less than 12 WAERBEIRES  HEDR12
months. The majority of lease agreements with lease term @A - KE»HEELR121E A &5
less than 12 months were signed with third parties and HEHHEIVEE= %] 0 WA
renewable at the end of the lease period based on rates EHEREIRIEEREEREE -
mutually agreed. The future aggregate minimum lease RIS S AR ETE N Rk R xIKFE
payments under non-cancellable short-term leases are as EFRETEIT ¢
follows:
As at As at
June 30, December 31,
2021 2020
®2021% 2020
6H30H 12H31H
(Unaudited) (Audited)
(REER) (& Z)
Up to 1 year NHEB1F 168 444

y
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NOTES TO THE INTERIM FINANCIAL INFORMATION

8 B 7 A R B R

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TE5)

20 RELATED PARTY TRANSACTIONS

(@) Name and relationship with related parties

The following individual/entities were related parties of
the Group that had significant balances and/or
transactions as at/during the six months ended June 30,
2021:

20 BT R 5

(@) BE EWRERBT K
1%

LTEA/"BERBAEAEEEHE
20216 A30H IENAA B EK
S KR 5 R

English Name Chinese Name
KL EB mXHE BB
Ultimate controlling shareholder BRAERKRR

Mr. Song R4

Entities controlled by Mr. Song RELFTEFIELRE

Beijing Tongdao Shenghe Investment Co., Ltd.
and its subsidiaries*

Zhengzhou Kanggiao Yidu Educational Technology
Co, Ltd*

Shenzhen Kanggiao Educational Technology Co, Ltd*

Joint ventures and associates of
entities controlled by Mr. Song

Henan Xinfuyuan Property Co., Ltd*

Zhengzhou Jinchuan Property Co., Ltd*

* The English name of the related parties represents the best
effort by the management of the Group in translating their
Chinese names as they do not have an official English name.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
I HA R 5 B R R

20 RELATED PARTY TRANSACTIONS (continued)

(b)

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 5B 5] -

20 FAEE

Significant transactions with related

parties

During the six months ended June 30, 2021, the Group
had the following significant transactions with related

parties.

HZE202156 A30H 1L/~ A -
AEBEBARETET NIEAR

5 o

X5 (#)
(b) EXBEEBAIRS

Six months ended June 30,

BESRNAARETITZ7)

BZ6H30HLAEA
2021 2020
20214 2020 FF
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Provision of property management 12 it 4] % & 18 R 7%
services
— Entities controlled by Mr. Song — RIECERTIEH TR 11,048 6,353
Provision of value-added services 1R IE I E RS
to non-property owners
— Entities controlled by Mr. Song — REEFTEFIERE 120,210 33,167
— Joint ventures and associates of — RIEEPTIEFIEER
entities controlled by Mr. Song EEFE NI E QA 5,514 3,310
125,724 36,477
Provision of community value-added 3214t & 12 & R
services
— Entities controlled by Mr. Song — RIETERTIEHIE RS 20,041 19,306
— Joint ventures and associates of — REAEFTEHIERER
entities controlled by Mr. Song HEPEREE AT 177 -
20,218 19,306
Lease transactions with entities BHREEFTEFERY
controlled by Mr. Song HEXRS
— Rental expenses relating to — R HIHERBELN
short-term leases HeM> - 127
— Interests on lease liabilities —HEGEFE 412 447
412 574
Interest income (Note 6) FIEUW A (FfEE6)
— Entities controlled by Mr. Song — RIECERTIEH TS 4,088 3,470

All of the transactions above were carried out in the
normal course of the Group’s business and on terms as

agreed between the transacting parties.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

8 B 7 A R B R

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 A f5BZE I -

FBESHENAARETITES)

20 RELATED PARTY TRANSACTIONS (Continued) 20 BB R 5 (#)

(c) Key management compensation

Compensations for key management for the six months
ended June 30, 2021 were set out as below:

(0 EEEEEREHMH

HZE2021%6 A308 1L/~ A -
FTEEREXRENEFMEIWOT

Six months ended June 30,

HE6H30REA~MEA
2021 2020
20215 20204

(Unaudited) (Unaudited)
(REER) (REEZ)

Wages, salaries and bonuses Iﬁ - Fre RIEA 2,006 2,000

Contribution to pension scheme RINEFTEIHFRAS
expenses 57 22
Other employee benefits H e B &7 100 91
2,163 2,113
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NOTES TO THE INTERIM FINANCIAL INFORMATION
I HA R 5 B R R

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTESBAARBETTE5)

20 RELATED PARTY TRANSACTIONS (Continued) 20 BB R 5 (#)

(d) Balances with related parties (d) EEEREE S MAEER
As at As at
June 30, December 31,
2021 2020
H2021F #2020
6A430A 128318
(Unaudited) (Audited)

(REER) (EEZ)

Trade receivables (Note 14) (Note i) £ 5 FEWERIE (M sE 14) (MisEi)

— Entities controlled by Mr. Song — REAEFTIESIE & 144,698 247,425
— Joint ventures and associates of = K?ﬁiﬁﬂ HIE R
entities controlled by Mr. Song ENaE Y& NG 5,227 10,732
149,925 258,157
Trade payables (Note 17) (Note i) B 2 REATROR (FaE17) (BiaEi)
— Entities controlled by Mr. Song — RIEAEFTEHIE S 16 25
Other receivables (Note 14) (Note ii) H#hfEUr=IE (KisE 14) (B Eii)
— Entities controlled by Mr. Song — REEFTEFIERE 29,732 357,445
— Joint ventures and associates of = m?ﬁiﬁﬁ?ﬂﬂﬁ‘&%ﬂ’\]
entities controlled by Mr. Song R =E YNNG 747 =
30,479 357,445
Other payables (Note 17) (Note ii)  H b FE/F=IE (M 17) (B aEii)
— Entities controlled by Mr. Song — RECAEFTEHIE S 5,379 20,287
Contract liabilities EREE
— Entities controlled by Mr. Song — REEFTIEFIERE 4,135 -
— Joint ventures and associates of — REEFTEHIERER
entities controlled by Mr. Song BEDERIENT] 68 =
4,203 -
Lease liabilities (Note iii) HE S & (M Eiii)
— Entities controlled by Mr. Song — R AP 8,465 9,200

)\
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR S B R MY

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 A f5BZE I -

20 RELATED PARTY TRANSACTIONS (continued)

(d) Balances with related parties (Continued)

(i)  Trade receivables and payables with related parties
are unsecured and interest-free. These balances are
with credit period varying from one to three
months.

(i) Other receivables and payables with related parties
are unsecured, interest-free and repayable based on
the terms according to the respective contracts.

(i)  Amounts represented lease payables for the
properties leased from entities controlled by Mr.
Song, which were unsecured.

21 EVENTS OCCURRING AFTER THE REPORTING
PERIOD

(a)

On July 16, 2021, 175,000,000 shares were issued upon
the listing (the “Listing”) on the Main Board of the Stock
Exchange by way of initial public offering at a price of
HK$3.68 per share, total proceeds of the offering were
approximately HK$644 million (equivalent to RMB536
million).

Upon the Listing, a total of 524,999,800 shares were
allotted and issued, which were credited as fully paid at
par value to Kanggiaoyue Shenghuo BVI and New Hefeng
in proportion to their respective shareholdings by way of
capitalisation of the sum of HK$5,249,998 standing to the
credit of the share premium account of the Company.
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20 BBt R 5 &)

21

(d)

EERAE T AV BR ()

() EEEAR M E 5 R WA K
ENFREREERALLE -
RERBNEERN T —=
=f&anRn -

(i) EELRERE 7 # E At B W RIR K
ENFBEREERT 28R
AIRIBIERE A MR IRREE

(i) B RIBRME R ELEIES
ERHENMENENEE
B RERRSELN

HEHREBELNSIE

MN2021%E7H168 » AAFAE
RARBER R EM R ERLET
([ £ 1) 1% %17 175,000,000 A% A%
% BREERE3.68BIT HER
BRIBARBELN A6A4E BB T (M
BERARKS36HET) °

ML - BREARR ARG ®E
BRAV#EBR £ 585,249,998 B L & AN
b A R - & £524,999,800 % i%
MERERET REBUHER
BVI R TR & & B &9 #5 IR L 7 AT
BARS B,
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